French grains
and
International market conditions
In 2016/17




Volumes VS quality:

market segmentation in 2016/17

» Big picture: huge volumes

» Growing perception: disappointing qualities

» France: from specific set of weather conditions to production incident
» French S&D balances - adjustment variable

» The French grain industry organisation: a valuable asset
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British
cereals import needs

and countries of origin
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Common WHEAT imports to the UK — main origins

Main origins, adding up to 80% (or over) of total imports

« Others » : per mktg year
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MAIZE imports to the UK — main origins

Main origins, adding up to 80% (or over) of total imports

« Others » : per mktg year
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The 2016/17 marketing year
on the international market

volumes, quality, external factors
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World market fundamentals: WHEAT
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World market fundamentals: MAIZE & BARLEY

1050 r maize 160
Prod (970) 1,027 Md
900 RECORD 140
. . 120
750 Avail. (begin. stk + prod)
1,235 Md RECORD 100
600
5 Cons. (968) 1,019 Md 80
RECORD 60
300
End. stk (208) 216 40
0 0
o O O € N o < n O ~
e Q d d d d o d g d
N~ [e0] (2] o — N [e0] < 19} ©
o o o — — — — — — —
£ mmmProd. mEmEnd. sk - Cons. s
(ending stk / use) ratio
24% 30%
22% /h\ 27%
20% / 24%
18% A/.\\ / 21%
16% S 7 18%
14% T T T T T T T T 1 15%
[o0] (o2} o — N ™ < Lo © N~
e L J g9 Jd Jd o Jd o o
N~ o0} (2] o — (qV] ™ < 19} ©
o o o — — — — — — —

ETABLISSEMENT NATIONAL DES PRODUITS DE LU'AGRICULTURE ET DE LA MER

|

Prod (148) 145

Avail. (begin. stk
+ prod) 174 (=)

Cons. (144) 145

End. stk (29)
29

O O «+€ N M < 1 O I~
O Hd d d d «H —«H —
b e - e
N O O «< N M < U O
O O d d +d A G «d <

nd. st Cons.

3
m
=

od.

(ending stk / use) ratio

A
\

-

07/08
S

13/14 -
14/15 A
15/16
16/17 -

12113 - *ﬁ

08/09 -
09/10 -
10/11
11/12

Source : IGC (29/09/16)




World WHEAT export prices

v Record world prod >>> from low to lower prices

v" Quality concerns: widening premium

v' Relative prices <<< French tight surplus

>>> FR 16/17 wheat S&D balance
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World MAIZE export prices

v Record world prod. # upward prices
v’ Crop calendar North hem. / South hem. & tensions in Brazil

v' US competitiveness
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World BARLEY export prices

v World trade (-3,8 Mt at 25,7 Mt) / Austr. export surplus

v" Chinese feed barley demand <<< internal maize policy >>> impact on FR barley S&D balance

v Saudi state import body
v/ Malting quality premium
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External factors

Brent price

Baltic Dry Index (BDI)

Exchange rate €/ $
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CIF prices: more expensive

€ & export competitiveness
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European S&D balances - 16/17 forecast
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The French grains S&D situation
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B g/
2016 French cereals PRODUCTION

Unprecedented set of wheather conditions,

Unprecedented impact on production

Estimates or forecasts 2015/16 2016/17 change

Common wheat 40,9 Mt 28,0 Mt -12,9 Mt

Barley 13,0 Mt 10,0 Mt - 3,0 Mt
Durumwheat | 181Mt i;l-,-S-é-l-\}l:[ """" 2025 Mt
‘subtotal | 557 Mt | so6Mt |
‘Maize (grain, fully-ripe stage) | 13,1Mt | 122Mt | -09Mt

ETABLISSEMENT NATIONAL DES PRODUITS DE LU'AGRICULTURE ET DE LA MER Source : SSP (OCtOber 2016)
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French COMMON WHEAT exports to third-countries

Cumulative 2016/17 (3 months): 1,5 Mt (- 30 % yl/y)

tonnes 15/16 (3 m)

16/17 (3 m)

Change yly

Total 31 countries 2 110 467

1479 269

- 30%

Algeria 914 009
Sub-Saharan Africa 638 417
Asia 27 084
USA 0
Morocco 11614

601 349
475 586
167 662
121 175

31 000

W 2014/15

- 34%

- 26%
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| I
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ar Apr May Jun

W 2015/16 W 2016/17

Sources : French Customs, Infograin, Reuters



French COMMON WHEAT S&D balance
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French BARLEY exports to third-countries

Cumulative 2016/17 (3 months): 0,6 Mt (-68% yl/y)

tonnes 15/16 (3 m) 16/17 (3 m) Change yly
4,8 ™ Total 31 countries 1937972 629 352 - 68%
4,4 - china 1869 737 320 683 - 83%
4.0  SaudiArabia 0 59 233 -
3,6 |- Morocco 19 315 58 013
3’2 | Algeria 190 8 098 X 42
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ETABLISSEMENT NATIONAL DES PRODUITS DE UAGRICULTURE ET DE LA MER Sources : French Customs, |nngrain, Reuters
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French BARLEY S&D balance
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French DURUM WHEAT S&D balance
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French MAIZE S&D balance
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French grains harvest:

the 2016 Iincident
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French 2016 harvest: a yield story
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French cereals exports (grains & 15tprocessing)
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ETABLISSEMENT NATIONAL DES PRODUITS DE LU'AGRICULTURE ET DE LA MER Source : FranceAgriMer from French Customs




France / UK:

Interdependent markets
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The importance of the UK market for French cereals
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Exports of French grains to the UK
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French maize: crop condition

yield prospects

Conditions de culture - mais grain - France

FranceAgriMer % de surface - récolte 2016
semaine 40 se terminant le 10 octobre 2016
trés mauvaises | mauvaises assez bonnes bonnes trés bonnes

% % % % %
Auvergne-Rhdne-Alpes -
Rhone-Alpes 3 6 25 57 9
Bourgogne-Franche-Comté 5 10 29 37 18
Bretagne 7 12 15 62 5
Centre-Val de Loire 15 19 30 32 4
Grand-Est - Alsace 5 14 27 40 14
Grand-Est - Champagne-

7 18 3 44 0 .
Ardenne
lle-de-France 4 14 34 48 0 N eW ad m ' reg IO nS
Nouvelle-Aquitaine - Aguitaine 1 18 26 37 9
Nouvelle-Aquitaine - Poitou-
Charentes 7 14 34 42 3
Cccitanie - Midi-Pyrénées 0 11 17 60 12
Pays-de-la-Loire 5 17 26 51 1
moyenne France (1) 7 14 26 45
2016-339 (2) 7 14 26 45 8
2015-S41 (3) 6 15 23 46 10
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(1) : ces 11 régions représentent 89 % de la moyenne nationale des surfaces de mais grain
(2) : ces 11 régions représentent B9 % de la moyenne nationale des surfaces de mais grain

(3) : ces 11 régions représentent 89 % de la moyenne nationale des surfaces de mais grain We e kly u pd ate

https://cereobs.franceagrimer.fr
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French maize: crop progress

Area harvested

'p' Mais grain - récolte - France

% de surface - récolte 2016

semaine se terminant le

10 octobre 2016 3 octobre 2016 10 octobre 2015

% % %
Auvergne-Rhéne-Alpes -
Rhéne-Alpes 7 9 62
Bourgogne-Franche-Comté 4 1 33
Bretagne 26 16 6
Centre-Val de Loire 6 3 30
Grand-Est - Alsace 32 17 58
Grand-Est - Champagne-
Ardenne 34 6 57
lle-de-France 14 1 34
Nouvelle-Aguitaine - Aquitaine 26 12 37
Nouvelle-Aquitaine - Poitou-
Charentes 3 15 20
Occitanie - Midi-Pyrénées 24 9 26
Pays-de-la-Loire 24 8 24
moyenne France 23 10 33
nombre de régions prises en compte 11 (1) 11 (2) 11 (3)

FranceAgriMer - Céré Obs - tous drofts résenvés - reproduction interdite sans mention de la source

(1) : ces 11 régions représentent 88 % de la moyenne nationale des surfaces de mafs grain
(2) : ces 11 régions représentent 88 % de la moyenne nationale des surfaces de mais grain
(3) : ces 11 régions représentent 889 % de la moyenne nationale des surfaces de mais grain
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New adm. regions
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